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Largest Licensed Footprint for Organic Cannabis in Canada(1)

Investment Highlights

✓
✓

Two Licensed
Facilities Capable
of Producing
15,500 kg/year

High-Yield
Cultivation System
at C$0.50/gram

▪ Licensed Producer (“LP”) with a 125,000 sq. ft. facility in Delta, BC and 40,000 sq. ft. facility in
Ferndale, Washington
− Combined Phased 1 capacity of 15,500 kg/year

▪ Rubicon Organics holds proprietary intellectual property (“IP”) to produce super-premium
certified organic cannabis
− High-yield production system estimated at ~C$0.50/gram
▪ Rubicon Organics’ CSO wrote the certified organic cannabis standard in Canada
▪ Soon to be 1 of only 4 certified organic cannabis producers in Canada(1)

✓
✓

Proven Market
Demand for
Organic Cannabis

Strong Cash Flows
with M&A Upside

▪ Certified organic cannabis commands over 80% price premium in Canada
▪ January 2019, Aurora announced the C$175 million acquisition of Whistler Medical
Marijuana Corp. (“WMMC”), Canada’s first certified organic cannabis producer
− WMMC was co-founded by Jesse McConnell, CEO & Co-Founder of Rubicon Organics

▪ Expected to generate over C$40M of EBITDA in 2020(2)
▪ Significant synergies in applying Rubicon Organics’ cultivation IP to other large-scale
greenhouse facilities

1 (1) FVOPA organic certification expected in Q2 2019

(2) 2020E EBITDA based on producing 11,000 kg in BC with wholesale pricing of C$5.50/gram and C$7M of EBITDA from Washington
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Market Problems
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Market Problem #1:
▪ Many Canadian LPs have struggled to produce high-quality cannabis at commercial scale
− Even major LPs have suffered from crop failures and product recalls

Market Problem #2:
▪ High market valuations require significant future earnings to support the share price
− Top 5 Canadian LPs are currently trading at 55x 2020E EBITDA(1)

− Large LPs will need to “acquire earnings” to backfill their valuations and seek opportunities to
improve profit margins

SOLUTION
Potential M&A / Partnership Opportunities
Significant synergies in applying Rubicon Organics’ cultivation IP to other large-scale
greenhouse facilities

2 (1) BMO Cannabis Trading Update (Jan 25, 2019)
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Path to Value Creation
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Under cultivation in 125,000 sq. ft. facility in Delta, BC and 40,000 sq. ft. facility in
Ferndale, Washington

Produce super-premium certified organic cannabis at commercial scale by Q3 2019

Expected to generate over C$40M of EBITDA in 2020(1)

3 (1) 2020E EBITDA based on producing 11,000 kg in BC with wholesale pricing of C$5.50/gram and C$7M of EBITDA from Washington

TM

Market Validation of Super-Premium Organic Cannabis
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Rubicon Organics is Whistler Medical Marijuana Corp. ‘Version 2.0’
▪ In January 2019, Aurora announced the C$175 million acquisition of Whistler Medical Marijuana Corp. (“WMMC”),
Canada’s first certified organic cannabis producer
− Jesse McConnell (Rubicon’s CEO & Co-Founder), Co-Founded WMMC in 2013 before starting Rubicon Organics in
2015
− Peter Doig (Rubicon’s CSO & Co-Founder), wrote the Certified Organic Cannabis Standard in Canada and led
WMMC through the organic certification process
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Market Value (C$M)

Facility Locations
Production Capacity
(kg/ year)
Founders
Year Founded
4 (1) As at March 1, 2019

$175M

$114M(1)

(Private)

(CSE: ROMJ | OTCQX: ROMJF)

Whistler, BC

Delta, BC | Washington

5,000 kg

11,000 kg | 4,500 kg

Jesse McConnell &

Jesse McConnell &

Christopher Pelz

Peter Doig

2013

2015
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Corporate Snapshot
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Overview

Ticker
Share Price (as of Mar 1, 2019)
Market Capitalization
52-Week Low / High

CSE: ROMJ
OTCQX: ROMJF
C$3.10 / share
C$114 million
C$1.60 - C$5.25 / share

Capital Structure
# of Shares
Founders & Management

21,857,185

59%

Public Float

14,954,240

41%

Total Shares Outstanding

36,811,425

100%

Options

5,178,500

Warrants (@ C$4.20)

2,221,440

Fully Diluted Shares

5

%

44,211,365

▪ Founders & Management hold ~60% of common
shares outstanding
− Majority of these shares are subject to a 36month escrow from IPO date (Oct 10, 2018)
▪ July 2018, completed C$13.3M financing of 4.1M
shares at C$3.25/share
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This presentation is not, and under no circumstances is to be construed as, a prospectus, or advertisement or a public offering of securities of Rubicon Organics Inc. (“Rubicon Organics" or the "Company").
This presentation contains forward-looking statements within the meaning of applicable securities laws. All statements that are not historical facts, including without limitation, statements regarding future
estimates, plans, programs, forecasts, projections, objectives, assumptions, expectations or beliefs of future performance, statements regarding Rubicon Organics’ plan to cultivate, timing and estimates of
production for its facilities, are "forward-looking statements." Forward-looking statements can be identified by the use of words such as "plans" or "is expected", or variations of such words and phrases or
statements that certain actions, events or results are “to begin”, “ramping up to”, “imminent”, “set to” or "will" be taken, occur or be achieved. Such forward-looking statements involve known and unknown
risks, uncertainties and other factors that may cause actual results, events or developments to be materially different from any future results, events or developments expressed or implied by such forward
looking statements.
Such risks and uncertainties include, among others, dependence on obtaining and maintaining regulatory approvals, including acquiring and renewing state, local or other licenses and any inability to obtain
all necessary governmental approvals licenses and permits to complete construction of its proposed facilities in a timely manner; engaging in activities which currently are illegal under U.S. federal law and the
uncertainty of existing protection from U.S. federal or other prosecution; regulatory or political change such as changes in applicable laws and regulations, including U.S. state-law legalization, particularly in
California, due to inconsistent public opinion, perception of the medical-use and adult-use marijuana industry, bureaucratic delays or inefficiencies or any other reasons; any other factors or developments
which may hinder market growth; Rubicon Organics’ limited operating history and lack of historical profits; reliance on management; and the effect of capital market conditions and other factors on capital
availability; competition, including from more established or better financed competitors; and the need to secure and maintain corporate alliances and partnerships, including with customers and suppliers.
These factors should be considered carefully and readers are cautioned not to place undue reliance on such forward-looking statements. Although Rubicon Organics has attempted to identify important risk
factors that could cause actual actions, events or results to differ materially from those described in forward-looking statements, there may be other risk factors that cause actions, events or results to differ from
those anticipated, estimated or intended. There can be no assurance that forward-looking statements will prove to be accurate, as actual results and future events could differ materially from those
anticipated in forward-looking statements. Rubicon Organics assumes no obligation to update any forward-looking statement, even if new information becomes available as a result of future events, new
information or for any other reason except as required by law.

The focus of Rubicon Organics’ business is the cannabis industry. The production, distribution, sale and use of marijuana and its derivatives are still restricted by law in some of the jurisdictions in which Rubicon
Organics intends to operate, including under federal law of the United States despite being legalized under some state law. These laws and their enforcement are in flux and vary dramatically from jurisdiction
to jurisdiction. The enforcement of these laws and its affect on Rubicon Organics and its business, employees, directors and shareholders are uncertain and accordingly involve considerable risk. This
presentation contains information obtained by the Company from third parties, including but not limited to market data. The Company believes such information to be accurate but has not independently
verified such information. To the extent such information is obtained from third party sources, there is a risk that the assumptions made and conclusions drawn by the Company based on such representations
are not accurate.
Cannabis-Related Practices or Activities are Illegal Under U.S. Federal Laws. The concepts of "medical cannabis" and "recreational cannabis" do not exist under U.S. federal law. The U.S. Federal Controlled
Substances Act classifies "marihuana" as a Schedule I drug. Accordingly, cannabis-related practices or activities, including without limitation, the manufacture, importation, possession, use or distribution of
cannabis are illegal under U.S. federal law. Strict compliance with state laws with respect to cannabis will neither absolve the Company of liability under U.S. federal law, nor will it provide a defense to any
federal proceeding which may be brought against the Company. Any such proceedings brought against the Company may adversely affect the Company's operations and financial performance.
An investment in the Company is speculative and involves substantial risk and is only suitable for investors that understand the potential consequences and are able to bear the risk of losing their entire
investment.

The Company is in the early stage of development and has a limited operational history, making it difficult to accurately predict business operations. The Company has limited resources and may run out of
capital prior to becoming profitable. The Company may fail and investors may lose their entire investment.
An investment in the Company may have tax consequences to the investor. The Company assumes no responsibility for the tax consequences of any investment. Investors should confer with their own tax
advisors regarding an investment in the Company.
The production, packaging, labelling, handling, distribution, importation, exportation, licensing, sale and storage of cannabis products are affected by extensive laws, governmental regulations, administrative
determinations and similar constraints which are beyond the Company’s control. There can be no assurance that the Company is or will be in compliance with all of these laws, regulations, determinations and
other constraints. Failure to comply with these laws, regulations, determinations and other constraints or new laws, regulations, determinations or constraints could lead to the imposition of significant penalties
or claims and could negatively impact the Company’s business. In addition, the adoption of new laws, regulations, determinations other constraints or changes in the interpretations of such requirements may
result in significant compliance costs. This may have a material adverse effect on the Company’s business, results of operations, cash flows and financial condition.
Figures are presented in Canadian dollars, unless otherwise noted.
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